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AUDITOR'S REPORT

NKES(99)No.012

TO:The Shareholders' of Nanjing City Commercial Bank

w have audited the balance sheet of your Compuany as of December 31,1998 and the related

stutement ol income fi ur then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is 1o express an audit opinion on above financial
statements. We conducted our audit in accordance with China's Independent Auditing Standards including

examination ol the accounting records on 4 test basis and such other audit procedures as we considered

necessury under the Company's circumstan

I:: our-opimon. the himancral statements referred above comply with the Accounting Standards for

Business Enterprises and Accounting Regulations for Banking and Insurance Enterprises and give a fair
view.n all material respects.ofl the state of affairs of your Company as of December 31,1998, and the

I ¥ * Mt » f=icl
operating results for the yeur then ended

Nanjing Certj
Nanjing,Chin

Certified Public Account
February 13,1999
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FERULE) Al 5510 04 259,132.742.71 384.938.713.39
TR T R 05 18.617.977.33 5,651,022.03
R Al 06 328,313.875.00 256,845,475.00
SEHALEER 07 2.885,237,500.00 3,331.232,150.00
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o7 442 T 5 09 35,176.542.91 66,188,212.75
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55 HAE B 13 1,050,723,209.98 770.848,917.43
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e E 21 6,284,716,324.75 7.572.690,983.55
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A HA B R 23 477,236.872.00 755,972,589.24
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SEEEES 30
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1 HATE ¥ 32 621.306.627.92 1.737.478,902.77
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TR 38 145,902,022.57 134.391,849.92
AL IR TR 5k 39

EmEmEit 40 1.656.961,752.69 3,059,609,560.61
Fofe . RIE RS ML fth Y5 =

Fo et = a1 196,746.00 135.591.00
i HE 5 7 42 14.852.553.76 89.925,170.10
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#EBit 45 7.956.727.377.20 10.722.361,305.26
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BALANCE SHEET

ns 0fDe:ember3l,l998 Ml]l'll!lal‘g Unit:RAMB Yuan
Assets Series No. Opening Balance Closing Balance
Cash and bank balance o1 25,581,788.84 39,621,798.27
Valuable metal 02

Sum deposited in the central bank 03 1.545,500,255.17 1.468,993,056.82
Deposits in banks 04 259,132,742.71 384,938,713.39
Deposits in inter-banks 05 18.617,977.33 5,651,022.03
Loans to banks 06 328.313.875.00 256,845,475.00
Short-term loan 07 2,885,237,500.00 3,331,232,150.00
Bill receivable due for import and export 08 1,109,105.07
Accounts receivable 09 35,176,542.91 66.188,212.75
Less:provision for bad debts 10

Other accounts receivable 11 73,128,432.81 119,737,382.16
Discounted bills 12 63,304,000.00 151.750.788.90
Short-term investment 13 1.050,723,209.98 770,848,917.43
Commission loan and commission investment 14 45,355,828.40
Securities on one’s own account 15

Securities on commission 16

Securities for returned sale 17 930,000,000.00
Suspending loss on current assets 18

Other current assets 19 418,533.33
Long-term investment due within one year 20

Total current assets 21 6,284,716,324.75 7.572,690,983.55
Long-term assets

Medium- and long-term loans 22 268,500,200.00 252,018,000.00
Loans overdue 23 477,236,872.00 755,972.599.24
Less:provision for bad loan account 24 18,414,948.35 13.752,080.55
Premium on lease receivable 25

Less:Premium on lease not yet received 26

Net premium on lease receivable o

Leasehold assets 28

Less:leasehold assets to be retraced 29

Operating leasehold assets 30

Less:depreciation of operating leasehold assets 31

Long-term investment 32 621,306,627.92 1,737.,478,902.77
Less:provision for investment loss 33

Original value of fixed assets 34 202,935,422.18 249,652.883.72
Less:accumulated depreciation as 40,504 ,443.69 56,152,594 .49
MNet book value of fixed assets 36 162,430,978.49 193.500,289.23
Fixed assets to be disposed a7

Construction in progress 38 145,902,022.57 134.391,849.92
Suspending loss on long-term assets 39

Total long-term assets 40 1,656,961,752.69 3,059,609,560.61
Intangible,deferred and other assels

Intangible assets 41 196,746.00 135,591.00
Deferred assets 42 14,852 553.76 89.925,170.10
Other long-term assets 43

Total other assels 44 15,049,299.76 90.060,761.10
Total assets 45 7,956,727,377.20 10,722,361,305.26



Liabilities and shareholders’ equity

Series No.

Opening Balance

Monetary Unit:AMB Yuan

Closing Balance

Short -term deposits
Short -term saving deposits
Financial deposit

Loans from central bank
Deposits from banks
Deposits from inter-banks
Loans from banks
Remittance payable
Remittance done
Commissioned deposit
Commissioned securities payable
Buy-back securities sold
Accounts payable

Other accounts payable
Short-term deposits
Wages payable

Welfare fund payable
Taxes payable

Dividend payable
Accrued expenses

Other current liabilities
Total current liabilities
Long-term liabilities:

Long-term deposit

Long-term saving deposit

Long-term deposits

Retraced premium on a lease payable
Issue of long-term securities
Long-term loans

Long-term accounts payable

Other long-term liabilities

Total long-term liabilities

Total liabilities

Shareholders' equity

Paid-in capital

Capital surplus

Surplus fund from eaming
Including:Surplus fund for employees
Profit not yet distributed

Total shareholders’ equity

Total liabilities and shareholders’ equity

46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68

69
70
7
72
73
74
75
76

77

78

79

8O

81

82

83

84

85

26

3.544,904,591.98
267,962,536.58

18,700,000.00
106,658,115.27
2,098,492.23
4,850,000.00

474,509,299.26
78.916,068.28

97,409,158.22
73,876,801.91

38,035,967.23
13.131,732.52

11,209,465.88
1,539,003.57

4,733,801,232.93

1,901,525,581.98
795,496,716.34

2,697,022,298.32

7.430.823,531.25

350,000,000.00

52,750,988.51

123,152,857 .44

525,903,845.95

7.956.727,377.20

4,228,212,994 .46
300,088.648.24

109.350.000.00
189,301,424 .16

8,350,000.00
78,901,996.79
12,559.211.15
59.345,418.51
560,558.86
1.450.000.000.00
93,189,751.29
87,810,983.04
2,278.088.81
35,667,083.55
14,363.522,47
-1.691,460.33
2.648,887.00
435,797 .60

20.780,275.74

6,692,253,181.34

2.587 486,197.29
881,621.471.15

79,985.43

3.469.187.653.87

10,161,440,835.21

350.000,000.00
81,052,760.89
25,988,589.67
129.867,709.16

560.920,470.05

10,722,361,305.26



INCOME
STATEMENT
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—. WAkt 1 440,566,115.45 442,810,169.82
FlRWE AN 2 309,493,240.04 306,029,183.74
& ML R ) MU 3 128,180,294.57 130,518,997.47
Familt 4 2,761,032.44 5,899,561.45
STk S A 5 38,431.01
Hftblle ST A 6 131,548.40 328,996.15
=. Wl FEH/NiT 7 445,093,689.24 462,500,940.24
FIREH 8 258,482,483.92 236,277,955.74
RS EERERREH 9 10,824,496.56 43,718,327.54
EiITMSHTIMEH 10 -
Farwmx 11 308,623.26 1,052,251.88
i 95 B TR 9% 12 174,732,638.92 181,104,098.26
It Wk 3% HH 13 745,446.58 348,306.82
SMCEEH 14 -
=. WeBEREMM 15 28,244,890.35 35,502,623.77
. A 16 -32,772,464.14 -55,193,394.19
fn: HEiRE 17 160,752,142.28 136,805,772.40
dn: EESh A 18 19,468,200.33 13,786,650.56
S EAkSh 19 1,376.840.07 2,231,072.43
hn: LR SE A SR 2 R 5 20 243,082.37 7,194,030.14
H. AL (S5: -) 21 146,314,320.77 100,361,986.48



INCOME STATEMENT

For the year ended December 31,1998

Monetary Unit:RMB Yuan

Description Sern e wl:ll:::r:::l::;:lr sur: :‘fl::‘:'rl::::ur
1.Subtotal of operating income 1 440,566,115.45 442,810,169.82
Interest income 2 309,493,240.04 306,029,183.74
Income from current accounts with banking enterprises 3 128,180,294.57 130,513,997 .47
Income from handling charges 4 2,761,032.44 5,899,561.45
Income from foreign currency business 5 38,431.01
Other operating income 6 131,548.40 328,996.15
2.Subtotal of op g exp 7 445,093,689.24 462,500,940.24
Interest expense 8 258,482,483.92 236,277,955.74
Expense from current accounts with banking enterprises 9 10,824,496.56 43,718,327.54
Interest expense of issued bonds 10 -
Expense of handling charges 11 308,623.26 1.052,251.88
Expense of operation and administration 12 174,732,638.92 181,104,098.26
Other operating expense 13 745,446.58 348,306.82
Expense of foreign currency business 14 o
3.0perating taxes and additional charges 15 28,244,890.35 35,502,623.77
4.Operating profit 16 -32,772,464.14 -55,193,394.19
Add:income from investment 17 160,752,142.28 136,805,772.40
Add:non-operating income 18 19,468,200.33 13,786,650.56
Less:non-operating expense 19 1,376,640.07 2,231,072.43
Add:Adjustment to prior year's income and expense 20 243,082.37 7.194,030.14
S.Income before tax 21 146,314,320.77 100,361,986.48
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